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SUBJECT: RECOUPMENT 

REF: 1) STATE 37435 2) MANILA 11617 

1. EMBASSY HAS OBTAINED AGREEMENT OF CENTRAL BANK TO 
MODIFY RECOUPMENT ARRANGEEMENTS DESCRIBED REFTELS. UNDER 
MODIFIED ARRANGEMENTS RDO WILL NOTIFY CENTRAL BANK OF 
RECOUPMENT REQUIREMENS OF BASES. CNETRAL BANK WILL DELIVER 
TO MILITARY BANKING FACILITIES SUCH COINS AND CURRENCY 

AS IT IS ABLE TO PROVIDE IN RESPONSE TO REQUEST. MILILTARY 
BANKING FACILITIES WILL TELEGRAPHICALLY TRANSFER PAYMENT 
MINUS VERIFICATION FEE TO CENTRAL BANK'S ACCOUNT WITH 
FEDERAL RESERVE BANK OF NEW YORK. UNDER PROPOSED ARRANGEMENS 
BASES WILL RECOUP ONLY TO EXTENT OF THEIR DEMAND. 

2. BASES WILL CONTINUE TO RECOVER U.S. CURRENCY 

AND COINS FROM BRANCHES OF PHILIPPINE BANKS OPERATIN 
ON BASES. HOWEVER, RECOUVERY THRU THESE BRANCH BANKS WILL BW 
LIMITED TO CURRENCY AND COINS CIRCULATING IN BASES. 

BRANCH BANKS ARE NOT VIEWED BY EMBASSY NOR BY PHILIPPINES 
GOVERNMENT AS ALTERNATIVE TO CENTRAL BANK FOR RECOUPMENT FROM 
PHILIPPINE BANKING SYSTEM. 
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3. EMBASSY RDO AND BASES PREPARED IMPLEMENT RECOUPMENT 
IN PHILIPPINES AS SOON AS NOTIFICATION OF WASHINGTION 
APPROVAL OF THESE ARRANGEMENTS IS RECEIVED. 

SULLIVAN 
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